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Ravalli County Commissioners

Letter from an Auditor

Dear Montana Local Government:

For those that follow along with this newsletter you probably noticed I did not send one out in October.
To be blunt October was a sucky month for me and my family. My mother-in-law very suddenly passed
away. This created a large hole in the family that will take some time to heal. I severed my tendon in
my thumb (cutting up a dear that earlier I had hit with my truck) and yes, I feel like an idiot. Surgery

"was successful but I have a cast for 6-8 weeks. To'top the month off, I had nor'i"bui 2 root canals:

OK, enough of my whining. On the bright side the office is running smooth and most of our clients
have sent information to us for the audit.

Federal Compliance Supplement (Cheat Sheet for Auditors)
The Compliance Supplement is the guide put out by the 0MB that tells auditors what the feds want us to
look at when doing your federal audit. We are impatiently waiting for addendum #1 which covers the
ARPA and Education Stabilization Funds (ESF). So, if you have questions about these programs and
have been directed to your auditor for advice it may take a couple more weeks. If you want to know
what the auditor will be looking for then you can download the guide for yourself
(www.whitehouse.gOv/wp-content/uploads/2021/08/OMB-2021-Compliance-
Supplement_Final_V2.pdf).

Schedule of Expenditures of Federal Awards (SEFA)
The SEFA is a summary of all of your federal grants. And yes, the word grant includes loans and
subsidies. Basically, if the fed touched it, it is probably considered a grant for the SEFA. Many of these
start with the federal government but flow through the State departments. In the past to get on the SEFA
you must have incurred the expense (not received the money) in your audit year. The COVID grants
changed all that. For Fiscal year 20/21 audits we may have to look backward into Fiscal year 19/20 to
report it on the SEFA.

New GASB #98 (How to Cuss Like The GASB)
This is the easiest of all the GASB's I have read. It is only 5 paragraphs long.
The annual report prepared by most governments is commonly referred to as a CAFR (Consolidated
Annual Financial Report). Apparently, the word CAFR is an ethnic slur that ranks among the most
offensive terms in South African English. So GASB #98 changed the name to ACFR (Annual
Comprehensive Financial Report). Good to know and no charge for the implementation.

COVID 19Revenge of the Animals (The 3'"'' Movie)
Covid seems to get weirder and weirder every day. The first movie "COVID 19" was watched by the
whole world. Then the sequel "Delta" came out. While not as popular as the first movie it still received
world wide reviews. Now the third movie "COVID 19 revenge of the animals" may be coming out.
The Lincoln Zoo in Nebraska reported the deaths of 3 snow leopards that tested positive. Now the

Cttcber/N>/errber2021 Issue




